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Instructions:                         

Answer All the questions in the space provided 
Read the questions carefully before you start writing. 
Make sure you answer ALL the questions. 
Write neatly and legibly. 
 

SECTION A – SHORT QUESTIONS: 20 Marks  

Question 1.  

Multiple choice. Circle the correct answer  
 

1.1  The possessions of a business are called it’s____  (2) 

a) Capital 

b) Income 

c) Liability  

d) Assets 

 

1.2  Parties that owe the business money are called____  (2) 

a) Debtors 

b) Receipts 

c) Creditors 

d) Fixed assets 

 

 

 



1.3 Which asset is not a fixed asset  (2) 

a) Land and building 

b) Trading stock 

c) Equipment 

d) Vehicles.  

 

1.4 Which if the following is not an expense?  (21) 

a) Trading licence  

b) Packing material 

c) Drawings 

d) Consumable goods 

 

1.5 The following services are not provided by the bank  (2) 

a) Automated teller machines (ATMs) 

b) Cellphone and internet banking 

c) Drawing up a statement of net worth   

d) Applications for loans 

 

Question 2 

Define the following:  (4) 

a) Economic problem:            

___________________________________________________________________

___________________________________________________________________ 

b) Budget:   

___________________________________________________________________

___________________________________________________________________ 

 



Question 3 

 
Match the used of financial statements in Colum A with their reason for using  
financial statements in Colum B (6) 

 

 Column  A Answer  Column B 

3.1 Partners of the 

business 

 a) To check that the business is paying VAT 

on a regular basis and that the partners 

are paying income tax on their earnings. 

3.2 Creditors and 

Suppliers 

 b) To make sure that the business has the 

ability to repay its loans, bank overdrafts 

and has enough security to guarantee it 

3.3 South African 

Revenue 

Services 

 c) To check the business can pay its debts and 

the business is creditably  

   d) To determine if their investment in the 

business is creditable. 

   e) To check that the business has a positive 

profit trend and that it continues to 

justify more investments. 

 

 

 

 

 

 

 

 

 

 

 



SECTION B:  FINANCIAL LITERACY:  50 Marks. 

 

Question 3   (11) 

 

Draw up a statement of Maradona’s Net worth by using the following 

information as at the 28th June 2022 

 

Savings account 10 000 

Clothes 4 000 

Watch 2 750 

Soccer shoes 1 000 

Soccer ball 500 

Laptop 8 000 

CDs 300 

Motor bike 15 000 

Money owed to retailer 3 000 

Loan from father 2 000 

 

  



Maradona’s Net worth as of 28 June 2022 
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Question 5 

 

5.1 Give three examples of businesses income (3) 

 _________________________  _______________________________  

_________________________ 

 

5.2 Describe a business expense  (2) 

 ________________________________________________________________________

_____________  

Question 6 

Look at the Keakitse family budget February and answer the questions below. 

  
 

6.1 Explain why there is a rent expense and a rent income amount. (2)  

______________________________________________________________________

______________________________________________________________________

______________________________________________________________________

______________________________________________________________________ 

 



6.2 Why did the family have a surplus of R770 for February?  (2)  

 ______________________________________________________________________

______________________________________________________________________

______________________________________________________________________ 

 

6.3 Mrs Keakitse makes extra money sewing and mending clothes. She does this in 

the evenings and on weekends. What expenses/payments do you think she 

would have to cut down on if she no longer offered this service?  (2)  

 ______________________________________________________________________

______________________________________________________________________ 

 

6.4 How do you know that they buy some goods on credit/account every 

month?  (1)  

 ______________________________________________________________________ 

 

6.5 Differentiate between a surplus and a deficit.  (4) 

_______________________________________________________________________

_______________________________________________________________________ 

_______________________________________________________________________

_______________________________________________________________________ 

 

Question 7 

 

7.1  Evaluate the importance of savings to the economy of a country.  (6) 

 ________________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________ 

 

  



7.2 Nono is troubled though she understands she has to save. She does not 

know how to do it. Suggest at least three ways she can save.  (6) 

________________________________________________________________________ 

________________________________________________________________________ 

________________________________________________________________________ 

 

7.3 List any three types of investments Nono can use to save her money (3)   

________________________________________________________________________ 

________________________________________________________________________ 

________________________________________________________________________ 

Question 8 

8.1 Justify why it is important to keep financial records in the business.  (2) 

________________________________________________________________________

________________________________________________________________________ 

Question 9 

9.1 Describe the difference between fixed and variable income  (2) 

 ________________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________ 

Question 10 
 

 Profit  = Income  ⎯ Expenses :  Tax  = Profit ÷   100 X 30 
 

10.1 Complete this table to show the profit the company made and how much 

tax they paid.  (4) 

Income Expenditure Profit Company Tax 

R 1 000 000 R  45 000   

R       26 000 R     7 800   

R     823 000  R   73 000   

R     500 200 R  60 000   

 

 



SECTION C:  ECONOMY AND ENTREPRENEUSHIP  
 

Question 11 
 

Read the following case study and answer the questions that follow. 

The informal sector forms the backbone of economic activity in almost all 

countries in Africa, even if it doesn't necessarily create wealth or economic 

growth. 

In a lot of areas, governments are trying to help these small business people, 

often women, to structure their businesses in a better way and to make them 

more profitable. 

However, the Economist Intelligence Unit warns in its January edition of its 

Business Africa report against the dangers that small businesses pose for the 

continent's ability to combat the devastating effect of HIV/ AIDS. This is 

because the cost per employee who contracts HIV/AIDS is a lot higher for 

smaller than for larger companies. 

Smaller businesses do not have the means to replace trained personnel, provide 

training or pay for the higher medical expenses of personnel. 

Except for large mining or oil companies the formal sector in most countries is 

very small. 

Government has no other choice but to support the informal sector with 

infrastructure, training opportunities and advice. 

It also goes hand in hand with attempts to attract more direct foreign 

investment. The contract of $1,4 billion concluded in April last year between 

AngloGold and Ghana's Ashanti Goldfields, is expected to lead to large-scale 

upgrading of the mining sector and it will almost certainly have an effect on 

smaller informal businesses in other sectors. 

Eventually pressure from within as well as a more organised agricultural sector 

will force businesses like Shoprite to buy more local products. The more informal 

traders become a part of the formal sector and pay taxes, the better 

government's ability to start its own HIV/AIDS programmes and improve 

medical services. 



Transforming the informal sector is an uphill battle that is going to last a long 

time. 

Other factors also hamper growth in the informal sector, like family solidarity in 

Africa, which dictates that entrepreneurs must share what little profit they 

make with poorer relatives, due to the lack of a savings culture and the 

frivolous squandering of money on weddings and funerals. 

Eventually HIV/Aids will have to be fought by means of government-assisted 

healthcare, training schemes and other social infrastructure like orphanages, as 

well as assistance to street children who do not have parents. 

But every street vendor whose stall grows and who can now afford proper 

information about HIV/AIDS as well as medical care is a step in the right 

direction.                                    — by Liesl Louw, condensed from Rapport, 26 February 2005 (STUDY & MASTER PAGE103-104 Q-7)  

 

11.1  List the difference between informal and formal businesses. 

 Give ONE example of each from the passage.   (4) 

 _______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________ 

 

11.2  Give TWO reasons why the effect of HIV/AIDS poses a greater threat 

to smaller businesses than to larger businesses.     (2) 

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________ 

 

11.3  What is hampering growth in Africa's informal sector?   (3) 

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________ 

 



11.4  Describe how the government should support the informal sector. (3) 

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________ 

 

12.1 A friend of yours wants to know how she can identify a developing country. 

 Suggest what she has to do.        (6) 

 She should look: 

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________ 

12.2 Name one developed country.        (1) 

 _______________________________________________________________________ 

 

Question 13 

Briefly describe how households are both consumers and producers in an 

economy.            (4) 

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________ 



Question 14 

Distinguish between economic goods and consumer goods.    (2) 

_______________________________________________________________________

_______________________________________________________________________ 

 

Question 15 

15.1 Justify why it is necessary for governments to understand the needs of 

their countries.           (2) 

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________ 

 

15.2 Give one example of a country’s needs.      (1) 

 _______________________________________________________________________ 

 

Question 16 

16.1 Electronic banking is very helpful, but it exposes people to fraud. 

 Suggest one way a person can protect himself or herself.   (1) 

_______________________________________________________________________ 

16.2 What is the other name of electronic banking?     (1) 

_______________________________________________________________________ 

 

________ / 100 Marks TOTAL 


