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Inst.ructions:

Answer Al the o[uestions in the space Pr‘ovided

Read the oluestions car‘eﬂJHH before you start wr‘iting.

Make sure you answer ALL the questions.

Write nec:t|3 and |e9ib|5.

SECTION A — SHORT QUESTIONS: 20 Marks

Quest.ion /.

Mu|tip|e choice. Circle the correct answer

II" The possessions of a business are called it’s____ (2)
a)  Copital
b) Income
c)  Liability
d) Assets

|2 Parties that owe the business money are called____ (2)
a) Debtors
b)  Receipts

c) Creditors
d)  Fixed assets




I3 Which asset. is not. a fixed asset (2)
a)  Land and building
b)  Trading stock
c) Equipment
d)  Vehicles.

L. Which ifthe fb"owing is not an exPense? (2/)

a)  Trading licence

b)  Packing materidl
c)  Drawings

d)  Consumable goods

15 The following services are not. provided by the bank (2)
a)  Automated teller machines (ATMs)
b)  Cellphone and int.ernet. banking
c)  Drawing up a statement of net worth

d) APPhcctions for loans

Question 2
Define the fb"owing: (L)

CI) Economic Pr‘ob|em:



Question 3

Mat.ch the used of financial statements in Colum A with their reason for using

financial statements in Colum B

(6)

Co|umn A Answer

Co|umn B

3./ | Partners of the

business

a)

To check that the business is Pqﬁing VAT
on a r‘egu|ar‘ basis and that the Par‘tner‘s

are PGHIng income Lax on thelr‘ ear‘nlngs.

3.2 | Creditors and
SuPP|iers

b)

To make sure that the business has the
obi|it3 to repay its loans, bank overdrafts

and has enough secur‘itH to gudr‘ontee it

3.3 | South African

Revenue

Services

To check the business can pay its debt.s and
the business is cr‘eclitobh:j

d)

To determine if their investment in the

business is credit.able.

To check that the business has a Positive
Proﬁt trend and that it continues to

J'ust,ifg more investments.




SECTION B: FINANCIAL LITERACY: 50 Marks.

Question 3

Draw up @ statement of Maradona’s Net worth bH using the Jr?>||owing
information as at the 28t June 2022

()

chings account

Clothes
Watch

Soccer shoes
Soccer ball
Laptop

CDs

Motor bike

Moneg owed to retailer

Loan from father

/0 000
L. 000
2750

| OO0

500

8 000
300

15 000
3 000
2 000




Maradona’s Net. worth as of 28 June 2022

Net Worth




Question 5

5.1 Give three exomP|es of businesses income (3)

Quest.ion b

Look at the Keakitse fbmi|3 budget Felor‘ucr‘g and answer the quest,ions below.

FEE!FlL.I.-'-‘-.FI:"rr
Income/Receipts of cash III'_IIIIII'_IIIII'_II L s300%
Sal-r:lne-s - 11 . sBs100|
_Fte-nt recer-.'ed fIEIITI EIIJTdeE' room | _____________1__9_0_9_

Interest income E'\-EIII'IE"d on 5=E'|."Ir'lgS 50

r-.ﬂDnE:,r Earned fr::l-rn 5E*-.n.r|ng bu SIr‘IESE 450

Expenses/fPaymentsofcash | i (7530);
Transpcl-rt SED

Clnthes

House rental

Money at the end of month

_Emertamme?ﬁ U O NS
Hesahoid goads T T T T T

‘Services (hairdressers, doctors, etc.) | |
F"a:ﬂ'rle-nt of shup accounts Ehanibiis Rk REbheb bbbty
ST

_asol

3 500

100
10

150 |

200
1z2o|

Su rplu5 f::l-r the- r‘m::-nth e

770

1 650 i

Money at ‘[I‘IE I::Eglnnlng |:|f rm::nﬂ'l i

2 420 |

bl Exp|oin WhH there is a rent expense and a rent. income amount.. (2)



6.2 Whg did the fbmi|3 have a sur|o|us of R770 for Februcr‘g? (2)

6.3 MrsKedkitse makes extra money sewin9 and mending clothes. She does this in
the evenings and on weekends. What, exPenses/Pdgments do you think she

would have to cut down on if she no |onger‘ offered this service? (2)

6. How do you know that. theﬁ |ou3 some 3ooc|s on cr‘edit/cccount every

month? (N
6.5 Differentiat.e between a sur‘P|us and a deficit.. (4)
Question 7




1.2 Nono is troubled though she understands she has to save. She does not
know how to do it. Suggest at least three ways she can save. (6)

Question 8

8.l Justifg wh3 it is important to keeP financial records in the business. (2)

Question 9

9] Describe the difference bet ween fixed and variable income (2)

Question [0

Proft. = Income ExPenses - Tax =Proft + /OO0 X 30

101 ComP|ete this table to show the Proﬁt the company made and how much
tax thea Poid. (4)

Income ExPenditure Profit CoqunH Tax

R/ OO0 0O00| R 45000

R 26000, R 7800

R 823000 R 73000

R 500200, R 60000




SECTION C: ECONOMY AND ENTREPRENEUSHIP

Question /I

Read the ﬁ)"owing case studg and answer the oluestions that follow.

The informal sector forms the backbone of economic qctivita in almost dll
countries in Africa, even if it doesn't necesscr‘i|3 create wedlth or economic
gr‘owth.

In a lot of areas, Sover‘nments are tr‘ging to he|P these small business PeoP|e,
often women, to structure their businesses in a better way and to make them
more ProﬁtaHe.

However, the Economist Inte"igence Unit warns in its Jcnuor‘g edition of its
Business Africa rePort ogoinst the donger‘s that small businesses pose for the
continent’s obihtﬁ to combat the devostcting effect. of HIV/ AIDS. This is
because the cost per emP|03ee who contracts HIV/AIDS is a lot. higher‘ for
smaller than for |c1r‘9er‘ companies.

Smadller businesses do not. have the means to r‘eP|ace trained Personne|, Pr‘ovicle
t,r‘oining or pay for the higher‘ medical expenses ofPersonne|.

ExcePt for |ar‘3e mining or oil comPanies the formal sector in most. countries is
very smal.

Government. has no other choice but to suPPort the informal sector with
infrast.ructure, tr‘aining oPPor‘tunities and advice.

It dlso goes hand in hand with attempts to attract more direct fbr‘eign
investment.. The contract of $/ 4 bilion concluded in APri| last year bet.ween
An9|oC|o|c| and Ghana’s Ashant.i Go|c|ﬁe|c|s, is exPectecI to lead to |ar‘ge—sca|e
upgr‘oding of the mining sector and it wil almost cer‘toin|3 have an effect on
smaller informal businesses in other sectors.

Eventuo"a pressure from within as well as a more or‘gonisecl ogr‘icu|tur‘o| sector
will force businesses like Shopr‘ite to bua more locadl Pr‘oducts. The more informal
traders become a Por‘t of the formal sector and pay taxes, the better
gover‘nment’s obi|it3 Lo start its own HIV/AIDS programmes and imProve

medical services.



Tr‘qnsfbr‘ming the informal sector is an upl'\i" battle that is going to last a |on3
time.

Other factors dlso hqmper‘ 3r‘owth in the informal sector, like fami|3 so|idcr‘it3 in
Africa, which dictates that entr‘ePr‘eneur‘s must share what little Proﬁt thea
make with poorer relatives, due to the lack of a savings culture and the
frivolous so[uonder‘ing of\moneg on weddings and funerdls.

Eventuc"3 HIV/Aids will have to be fbught bH means ofgovernment-cssisted
hedlthcare, tr‘aining schemes and other sociadl infrastructure like or‘lohqnoges, as
well as assistance to street children who do not have Pcr‘ents.

But every street vendor whose stadll grows and who can now afford proper

informat.ion about HIV/AIDS as well as medical care is a steP in the r‘ight

direction. — by Lies! Louw, condensed fom Rapport, 26 February 2005 (STUDY & MASTER PAGE/O3-/0L Q-7)

Il1 List the difference between informal and formal businesses.

Give ONE examP|e of each from the passage. ([..]

[12 Give TWO reasons whﬂ the effect oFHIV/AIDS poses a gr‘eater‘ threat
to smaller businesses than to |or‘ger‘ businesses. (2)



Il.L. Describe how the government should support the informal sector. (3)

121 A friend oonurs wants to know how she can identifg a deve|opin8 count,r‘g.
Suggest what she has to do. (6)
She should look:

Question I3

Br‘ieﬂg describe how households are both consumers and Pr‘oducer‘s iINn an

economg. (["]



Question / L

Distinguish bet ween economic 3oods and consumer goods. (2)
Quest.ion 15
151 Justifg whg it is necessary for gover‘nments t.o understand the needs of

their countries. (2)
15.2 Give one exom|o|e of a countr‘H’s needs. (/]
Quest.ion 16
16 Electronic banking Is very he||:>ﬂ1|, but it exposes PeoP|e to fraud.

Suggest one way a person can Protect himself or herself (/]
6.2 What is the other name of elect.ronic bonking? (N



