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Instructions 
Carefully read all the questions before you start writing. 
Answer ALL the questions 
Write neatly and legibly 
 

Section A: Term 1 Concepts 

1. Answer the following questions. 

1.1 Name the three business sectors and provide an example of      
each.  (6) 

 ________________________________________________________________
________________________________________________________________
________________________________________________________________ 

1.2 List three types of goods that are available to satisfy people’s 
needs and wants. (3) 

 ________________________________________________________________
________________________________________________________________
________________________________________________________________ 

1.3 To exchange goods for other goods without the use of money is 
called ___________________________; unlimited needs and wants, but 
limited resources is called _________________________________. (2) 

1.4 There are different ways of identifying businesses. 

 Provided an explanation of a formal and informal business. (4) 

 ________________________________________________________________
________________________________________________________________
________________________________________________________________
________________________________________________________________ 



1.5 People often trade in the informal sector. 

 Give three reasons why people prefer to trade in the informal 
sector. (3) 

 ________________________________________________________________
________________________________________________________________
________________________________________________________________ 

1.6 Name two places where you are likely to find a formal business. (2) 

 ________________________________________________________________
________________________________________________________________ 

2. Answer the following questions. 

 2.1 List four differences between a developed country and a developing 
country. Complete your answer in table form. (2) 

Developing countries Developed countries 

  

  

  

  

 

 2.2 Health epidemics have an impact on businesses. 

  List four ways in which a health epidemic can affect a business.  (2) 

 ________________________________________________________________
________________________________________________________________
________________________________________________________________
________________________________________________________________ 

2.3 Besides disasters and epidemics, name two factors that can affect 
businesses. (1) 

 ________________________________________________________________
________________________________________________________________ 

 

 



3. Provide the correct term for the following definitions. (5) 

 3.1 Being able to make or find everything you need to satisfy your own 
needs. _______________________________ 

 3.2 To exchange goods for other goods without the use of money. 

  _____________________________ 

 3.3 A modern society that uses technology to produce goods for 
trade. ______________________________ 

 3.4 Unlimited needs and wants, but limited resources. 

  _____________________________ 

 3.5 They have no records of  transactions, and don’t pay tax. 

  _____________________________ 

____ / 30 Marks (Section A) 

Section B: Term 2 Content 

4. Answer the following questions. 

 4.1 Provide a definition for the term Net Worth. (1) 

  ________________________________________________________________ 

 4.2 Use the list of assets and liabilities below to help Thandeka draw up 
a statement of  Net Worth. (13) 

Cell phone account R1200 

Clothing account R620 

Money in the bank R950 

Value of the house R1 500 000 

Value of  furniture R315 000 

Money owed on credit card R12 300 

Value of car R72 000 

Bank loan R22 000 

Loan to her sister R120 

 



    

    

    

    

    

    

    

    

 

 

 

 4.3 Explain the difference between Gross profit and Net Profit. (2) 

 ________________________________________________________________
________________________________________________________________
________________________________________________________________ 

4.4 Provide the correct accounting terms for the following 
statements. (4) 

 a) Renting out extra office space: _________________________ 

 b) The cost of promoting your business. ____________________ 

 c) Providing a service. ____________________________________ 

 d) Selling goods or products ______________________________ 

5. Read the case study about Sophie’s decision and answer the questions 
below. 

When Sophie’s father passed away, she inherited R500 000. Sophie 
needs to make a decision. She can invest the R500 000, earn interest 
on it and still work for a salary, or she can use the money as capital to 
start her own hairdressing business. She knows that it is hard work and 
stressful to have your own business. A friend told her that she could 
make a lot of money by opening a Spaza shop nearby a school where she 
can sell food and cool drinks to the children. 

 



 5.1 State how Sophie will get an income if she: 

   a) Decides to invest her money at a bank. (2) 

 ___________________________________________________________ 
___________________________________________________________
___________________________________________________________ 

   b) Decides to open her own hairdressing business. (2) 

 ___________________________________________________________ 
___________________________________________________________
___________________________________________________________ 

c) Decides to start a Spaza shop. (1) 

 ___________________________________________________________ 
___________________________________________________________
___________________________________________________________ 

 5.2 Compile a list of 4 examples of what Sophie’s expenses would be if 
she: 

  a) Decides to open a hairdressing business. (4) 

 ___________________________________________________________ 
___________________________________________________________
___________________________________________________________ 

  b) Decides to open a Spaza shop. (4) 

 ___________________________________________________________ 
___________________________________________________________
___________________________________________________________ 

 5.3 Motivate why Sophie is right when she says that it is a lot of 
stress and hard work to own a business. Give 2 reasons for your 
answer. (2) 

  ________________________________________________________________ 
________________________________________________________________
________________________________________________________________ 



 5.4 What do you think would be the best decision for Sophie to make? 
Justify your answer with a reason. (2) 

  ________________________________________________________________ 
________________________________________________________________
________________________________________________________________ 

6. Name and give one example of the 5 types of capital. (10) 

 _____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________ 

7. Janet needs your advice. She is unfamiliar with budgeting and does not 
see why it’s important. Advise Janet on the importance of      
budgeting.  (4) 

 _____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________ 

8. Use the following information to compile Robert William’s personal budget 
for March. 

 Robert’s monthly allowance (pocket money) from his parents if R750. 

 Robert works as a waiter at a local restaurant and earns a basic hourly 
wage of R20. A normal Saturday night shift is 5 hours. Robert plans to 
work 3 Saturdays in March and thinks he would receive R85 per shift in 
tips. Robert uses his monthly allowance to pay: 

• Toiletries: R150 

• Petrol for his motorbike: R263.20 

• Monthly entertainment costs: R350 

• Tuck shop at school: R90 

• Monthly repayment for his sound system: R175 per month (three 
payments remain) 

• Cell phone airtime: R80 



• Savings for the planned soccer trip: R120 

• Robert’s girlfriend has a birthday in March and he is hoping to buy 
her a new watch which costs R250. 

 8.1 Compile Robert’s budget for March by completing the table    
below. (17) 

BUDGET – MARCH R 

Income  

  

  

  

Total Income  

  

Expenses  

  

  

  

  

  

  

  

  

Total Expenses  

  

  

  

Surplus / Shortfall  

 

 8.2 Does Robert have a surplus/shortfall? Explain. (2) 

 ________________________________________________________________
________________________________________________________________ 

____ / 70 Marks (Section B) 

____ / 100 Marks TOTAL 

 


