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Instructions: 

Read the questions carefully before you start writing. 

Make sure you answer ALL the questions. 

Write neatly and legibly. 

The use of a non-programmable calculator is permissible and show calculations 
where asked on the answer sheet. 

Question 1 

Study the Trial Balance below which shows the information appearing in 
Lebo's ledger at the end of the financial year 31 December 2014.  

For each of the questions below choose the answer that is most correct. 
Write only the correct letter in the space provided. 



 

 
1. Lebo's Watches is a:         ( 2 ) 

a. Financial Institution 
b. Retail Business 
c. Manufacturing business 
d. Service Business 
 
ANSWER: ________ 

2. What percentage does Lebo mark her trading stock up by?  (2 )  
a. 50%  
b. 100%  
c. 25%  
d. 75% 



 
ANSWER: _________ 

3. What is the average cost price of the stock that Lebo sells each 
month?             (2) 
a. R60 000 
b. R180 000 
c. R 10 000  
d. R12 000 
 
ANSWER: _________ 

4. Assuming that Lebo usually sells this amount of stock each month, 
how long will the stock in Lebo's Watches last before it is all sold?  (2) 
a. 1 month 
b. 2 months 
c. 3 months  
d. 6 months 
 
ANSWER: ________ 

5. Do you think that Lebo will have a problem paying her creditors? (2) 
  a. No, because she has made a R120 000 profit. 
  b. No, because she has R170 000 capital. 
  c. Yes, because she has only R1 000 in the bank. 
  d. No, because she sold R180 000 of goods. 
 
 ANSWER: ________ 
6. What could Lebo do to make money flow into her business more 

quickly?            (2) 
a.  Offer a discount to debtors to encourage them to pay more 
quickly. 
b. Pay back the bank loan so that she has reduced her debt. 

  c. Cut down on telephone calls. 
d. Send the stock back to the supplier so that she does not have to 
pay   for it. 
ANSWER: _________ 

7. What could Lebo do to increase her profit?     (2) 



  a. Cut down on telephone calls. 
  b. Use more water and electricity 
  c. Find a cheaper supplier. 
  d. a and c 
 
 ANSWER: ________  
8. Doyou think that Lebo has made a good profit or not?    (2) 
 a. No, because she cannot live off R114 000 per year.  
 b. Yes, because if she invested her capital of R170 000 in a financial 
 institution such as a bank she would only earn approximately R8 
 5000 in interest. Her profit is much better than what a bank or 
 any other alternative investment would offer. This means that her 
 business is offering a good return.  
 c. No, because if she made a good profit then she would not have a 
 loan.  
 d. It is impossible to form an opinion by looking at financial 
 statements. 
 
 ANSWER: _________  
9. How much profit would Lebo have made if she did not sublet some of 
 her business space and receive rent for it?     (2) 
  a. R 110 000 
  b. R 114 000 
  c. R 43 000 
  d. R 120 000 
 
 ANSWER: _______  
10. What is the value of Lebo's permanent assets?    (2) 
  a. R170 000 
  b. R90 000 
  c. R60 0000 
  d. Something else 
 
 ANSWER: _________  
 



Question 2 
State whether the following statements are true or false.   (10) 

Statement True/ False 

2.1 Questions that nations need to answer when 
determining their type of economic system include:   
• What goods and services will be produced?  
• How will the goods and services be produced?  
• Who gets to consume the goods and services that are 
produced? 

 

2.2 The economic system a country uses refers to the way 
in which a country manages the production and distribution 
of goods and services. 

 

2.3 A completely free market economy does exists in any 
country in the world. 

 

2.4 The three groups of decision makers in the economy 
are: households, business firms, and non-governmental 
organisations. 

 

2.5 All economic systems have a circular flow of economic 
activity in which all groups are consumers and producers at 
some point. 

 

 
Question 3 
 
3.1 There are THREE main types of economic systems present in the 
 world: the market economy, the planned economy and the mixed 
 economy. Briefly describe the three economic systems that you have 
 studied.            (6) 
  

Mixed Economy  

Planned Economy  



Market Economy  

 
 
3.2 Compare how a planned economy and a market economy solve the 
 three economic problems. Set your answer out as follows.  (6) 
  

Economic 
problem 

Planned economy Market economy 

1.   

2.   

3.   

 
  



Question 4 
The circular flow model is base based on certain role players that interact 
in the economy together to ensure that needs and wants of consumers 
are provided for. 
4.1 Name the role players?         (2) 
 ________________________________________________________________ 
 ________________________________________________________________ 
4.2 Draw a diagram showing how the main role-players interact with 
 each other.                (13) 
 
  
  
  
  
  
  
  
  
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Question 5 
Analyse the following transactions according to the table provided below: 
Note: The first one has been done as an example for you.  
Example: Paid water and electricity account, R500.   (25) 

 Document Journal Amount O A L 

e.g Cheque 
counterfoil 

Cash 
payments 

R500 -  - 

       

       

       

       

 
1. Owner deposited R6 000 cash in to the business's bank account as his 
capital contribution. 
2. Purchased Trading Stock, R7 800 and paid with a business cheque.  
3. Paid R750 for an advertisement by cheque. 
4. Sold goods for R3 800 cash. These goods had been marked up by 25% 
on cost price. 



Question 6 
The following information appears in the cash journals of  KZN Traders: 
 Goods are marked up by 50% on cost.      (25) 
Totals in the Cash Receipts Journal for March 2014. 

Bank Sales Cost of sales Sundry details Sundry account 

 15 885  Capital 37 800 

 
Totals in the Cash Payments Journal for March 2014 

Bank Trading 
Stock 

Wages Stationary Sundry 
details 

Sundry 
Amount 

50 220 25 670 9 100 950 (Equipment) 14 500 

 
Show how the above journals will be posted to the general ledger:  
Use the table below as a guide to indicate your answers. 

Account Amount to be debited Amount to be credited 

Bank   

Sales   

Cost of  Sales   

Capital   

Trading Stock   

Wages   

Stationary   

Equipment   

 
 
 
 



Question 7 
Study the incorrectly prepared Trial Balance and identify five errors. (5) 

 
 
1. ____________________________________________________________ 
 
2. ___________________________________________________________ 
 
3. _____________________________________________________________ 
 
4. _____________________________________________________________ 
 
5. _____________________________________________________________ 
 
 
 
           _____/100 Total 


