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Instructions:

Read the quest,ions ccr‘efﬁ"g before you start wr‘it,ing.
Make sure you answer ALL the o[uestions.
Write neat|3 and |e8ib|5.

The use of a non—Pr‘ogr‘ammaHe calculat.or is Per‘missiHe and show calculat.ions
where asked on the answer sheet..

Question |

Studﬂ the Trial Balance below which shows the informat.ion qppeor‘ing in
| ebo’s |ec|8er‘ at the end of the financidl Year 3l December 20IL,.

For each of the cluest,ions below choose the answer that is most correct..

Write on|3 the correct letter in the space Pr‘oviclecl.



Trial Balance of Lebo’s Watches on 31 December 2014 Dr Cr
Balance Sheet Account Section
Capital 230000 | 00
Drawings 48 000 | 00
Loan - Big Bank 50 000 |00
Land and Buildings 90 000 | 00
Equipment 20000 |00
Vehicles 60 000 | 00
Stock 10 000 | 00
Debtors 15 000 | 00
Cash 1000 00
Creditors 10 000 | 00
Nominal Account Section
Sales 180 000 | 00
Cost of sales 120 000 | 00
Rent Income 71 000 | 00
Wages 38 000 | 00
Water + electricity 26 000 | 00
Consumable Stores (Cleaning materials) 5000 |00
Telephone 400000
491 000 | 00 491 000 | 00

Lebo’s Wat.ches is a:

a. Financial Institution

b. Ret.ail Business

C. Monuﬁlcturing business
d. Service Business

ANSWER: ________
a. 90%

b. I00%

c. 20%

d. 75%

(2)

What percentage does Lebo mark her trcding stock up IDH? (2)



ANSWER: _________

What is the average cost Price of the stock that Lebo sells each
month? (2)
a. R60O 000

b. RIEO OO0

c.R 10 000

d. RI2 000

ANSWER: _________

Assuming that Lebo usuc"g sells this amount of st.ock each month,
how |on3 will the stock in Lebo’s Watches last before it is all sold? (2)
a. [ month

b. 2 months

c. 3 months

d. 6 months

ANSWER: ________

Do you think that Lebo wil have a Pro|o|em paying her creditors? (2)
a. No, because she has made a RI20 OO0 Proﬁt.

b. No, because she has RI7TO OO0 copito|.

c. Yes, because she has on|lj R/ OOQ in the bank.

d. NO, becouse she SOlCI ngo OOO O‘FSOOCIS.

ANSWER:

What could Lebo do to make money flow into her business more

oluick|3? (2)

a. Offer a discount to debtors to encourage them to pay more
uickly.

b. Po;jbock the bank loan so that she has reduced her debt.

c. Cut down on te|ePhone calls.

d. Send the stock back to the suPP|ier so that she does not have to

pay for it

What could Lebo do to increase her Proﬁt? (2)



IO.

a. Cut down on te|ephone calls.
b. Use more water and e|ect,r‘icit3

c. Find a cheoper‘ suPPher‘.
daandc

ANSWER: ________

Doaou think that Lebo has made a 9ood Proﬁt or not”? (2)
a. No, because she cannot live offRI[L. OO0 per year.

b. Yes, because if she invested her coPito| of RI'70O OO0 in a financidl
institution such as a bank she would on|3 earn GPPr‘oximotehj R8
5000 in interest. Her Proﬁt is much better than what a bank or
any other alternative investment would offer. This means that her
business is oﬂ‘?ar‘ing a Sood return.

c. No, because if she made a good Proﬁt then she would not have a
loan.

d. It is imPossi|0|e to form an oPinion 53 |oo|(in8 at. financidl

statements.

ANSWER: ______

How much Proﬁt would Lebo have made if she did not sublet some of
her business space and receive rent for it.? (2)
a.R 110 OO0

b.R /. OO0

c.R L3 000

d. R 120 000

ANSWER: _______

What is the value of Lebo’s permanent assets? (2)
a. RI7TO0 000

b.R90 OO0

c. R60 0000
d. Something else

ANSWER:



Question 2
State whether the fb"owing statements are true or fdlse. (/10)

Statement True/ Fadlse

2| Questions that nations need to answer when
cleter‘mining their t";jPe of economic sgstem include:
o What Soods and services will be Pr‘oclucecl?

o How will the Soods and services be Pr‘ocluced?

o Who Sets t.o consume the 3ooc|s and services that are

PI"OCIUCGd?

2.2 The economic sgstem a countr‘H uses refers to the wa
in which a countr‘g manages the Pr‘oduction and distribut.ion

O‘FgOOCIS GI'\CI services.

23 A comP|ete|3 free market economy does exist.s in any
countr‘ﬂ in the world.

2L The three groups of decision makers in the economy
are: households, business firms, and non—gover‘nmentcﬂ
or‘gqnisctions.

2.5 All economic sHstems have a circular flow of economic
activitH in which dll groups are consumers and Producer‘s at

some Point.

Question 3

3./ There are THREE main tgpes of economic sastems Present in the
world: the market economy, the P|onned economy and the mixed

economy Br‘ieﬂg describe the three economic sastems that you have

st.udied. (b]

Mixed Econom3

P|onned Economg




Market Economﬂ

32 ComPor‘e hOW a P|onnec| economH Ghd a mor‘ket econom3 so|ve the

three economic Pr‘o|o|ems. Set your answer out. as follows.

(6)

F conomic

Pr‘ob|em

P|onned economﬁ

Market. economy

l.




Quest.ion £,

The circular flow model is base based on certain role P|oﬁer‘s that interact

in the economy together‘ t.o ensure that needs and wants of consumers

are Pr‘ovided for.

L.l Name the role |o|03er‘s? (2)

.2 Draw a diagram showing how the main role-players interact with
each other. (13)



Quest.ion 5
Ano|33e the f6||owing Lransactions occor‘cling to the table Pr‘ovidecl below:

NOtJeI The ﬁrst one hOS |oeen done as an excmlo|e for‘ HOU.

ExomP|e: Paid water and e|ect,r‘icit,3 account,, RSO0, (29)
Document Journdl Amount. O A L
eg | Cheque Cash R500
counterfoil chments

[. Owner c]eloositec] R6 OOOQO cash in to the business’s bank account as his
caPit0| contribution.

2. Purchased Tr‘acling Stock, R7 800 and Poicl with a business checlue.

3. Paid R750 for an advertisement 53 cheque.

[,. Sold goods for R3 800 cash. These Soods had been marked up bﬁ 25%

on cost Price.



Quest.ion 6

The ﬁ)"OWing informat.ion appears in the coshJourno|s of KZN Traders:

Goods are marked up |03 50% on cost.
Totdls in the Cash Receipts Journal for March 20IL.

(29)

Bank Sdles Cost of sales Sundr‘ﬁ details Sundr‘ﬂ account
15 885 Capit.dl 37800
Totdls in the Cash Pogments Journdl for March 20IL
Bank Tr‘ccling Woges Stotionor‘tj Sundr‘g Sunclr‘ﬂ
Stock details Amount
o0 220 25670 9100 950 (Equipment) | 4. 500

Show how the qboveJournq|s will be Posted to the gener‘c| |edger‘:

Use the table below as a guide to indicate your answers.

Account

Amount to be debited

Amount to be credited

Bank

Sa|es

Cost of Sdles

Capita|

Tr‘ocling Stock

\A/qges

Stotionor‘ﬁ

Eoluipment




Question 7
Studﬁ the incor‘r‘ect|3 Pr‘epar‘ed Trial Balance and identifg five errors.  (9)

Trial Balance of Mambi's Music on 31 December 2014 Dr Cr
Nominal Account Section

Capital 170 000 | 00
Drawings 48 000 | 00

Rent Income 71 000 | 00
Land and Buildings 90 000 | 00

Balance Sheet Section

Sales 180 000 | 00

Cost of sales 60 000 | 00
Wages 38 000|00
Loan - Big Bank 50 000| 00

Water + electricity 26 000 |00

Consumable Stores (Cleaning materials) 800000

Telephone 400000

8965|00 | 83100000




