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Instructions: 

Read the questions carefully before you start writing. 

Make sure you answer ALL the questions. 

Write neatly and legibly. 

The use of a non-programmable calculator is permissible and show calculations 
where asked on the answer sheet. 

Question 1 

Choose and write the correct LETTER in the answer column. (10) 

NO. Question  Answer 

1.1 Which of the following items are expenses? 

A. Capital, drawings 

B. Salary, stationery 

C. Equipment, building 

D. Current income, profit 

 

1.2 An example of direct tax is? 

A. VAT 

B. Customs 

C. Company Tax 

D. Excise Tax 

 



1.3 When we talk about rural societies, we mean 
societies that are: 

A. self-sufficient because they are far from 
cities. 

B. a mixture of modern and self- sufficient 

C. completely modern and buy all goods and 
services. 

D. close to cities. 

 

1.4 There are three (3) parties involved in a 
cheque. The drawer is 

A. the person receiving payment. 

B. the accounts holders bank 

C. the payee’s bank 

D. the account holder who instructs the bank 
to pay the 

money from their account. 

 

1.5 Government has a role to play in respect of 
households and business to ensure responsible 
use of resources. Government must therefore 
provide the following to households and 
businesses. 

A. Public goods 

B. Infrastructure 

C. Legislation to protect resources. 

D. All of the above 

 

 
 
 
 
 



Question 2 
                  
State if the following statements are True or False. If false, give the 
correct statement.  (10) 
No. Statement True or False If False, correct 

statement 

2.1 President Cyril Ramaphosa is the 
head of cabinet and he is assisted 
by a Deputy President. 

  

2.2 The main role of the Government 
is to provide employment to the 
citizens of the country. 

  

2.3 Minister of Basic education is 
Panyaza Lesufi. 

  

2.4 The Parliament is situated in 
Gauteng and consists of TWO 
houses. 

  

2.5 Judiciary is made up of the 
various courts in the country, 
such as the Supreme Court and 
Magistrates Court. 

  

 
Question 3 
Use the list of words provided to complete the following statements. 
Write only the answers next to the question numbers.  (5) 
  
 
 
 
3.1 The government has ________________ levels 
3.2 Equipment is an/a _________________ of the business. 
3.3 Rent paid is an/a ___________________ for business. 
3.4 The money used to start a business is known as ____________________. 
3.5 Monies received by the business is known as ______________________. 
 
 
 

income, capital, three, expense, liabilities, interest, asset, four 



Question 4 
Match the words in Column A with their meanings in Column B. Write the 
symbol for the answer next to the question number. E.g. 4.4 C.  (5) 

Column A Column B Answer 

4.1 Government A. Municipalities 4.1 

4.2 Democracy B. Money taken by owner for 
personal use 

4.2 

4.3 Profit C. Government made up of 
people elected by citizens of a 
country. 

4.3 

4.4 Local 
Government 

D. Capital and drawings. 4.4 

4.5 Drawings E. Expenses are less than income 4.5 

 F. System of running a country.  

 
Question 5 
 
5.1 Name the three levels of government.  (3) 
  

 

 

 

 
5.2  Mention two branches of the national assembly.  (2) 
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Section B 

Question 6 

6.1 Explain the difference between direct and indirect tax.  (4) 

 Direct Tax: ______________________________________________________ 

 _________________________________________________________________ 

 Indirect tax: ____________________________________________________ 

 _________________________________________________________________ 

6.2  Give one example of direct tax and one example of indirect tax.  (2) 

 Direct tax: ______________________________________________________ 

 Indirect tax: ____________________________________________________ 

Question 7 

Give four examples of basic services provided by government.    (4) 

___________________________________       

___________________________________ 

___________________________________         

___________________________________ 

 

 

 

Question 8 

Study the following and answer the questions that follow. 

National budget in millions of rands 



Income Expenditure 

Expected tax revenue as a percentage of total 
expected tax revenue. 

Planned expenditure on… 

Personal income tax (34.7%) 256 226 188 Education 165 074 00 

Value added tax (25.3%) 186 816 212 Health 104 640 00 

Company income tax (20.6%) 152 111 224 Social protection, recreation, 
culture 

134 267 00 

Fuel levies (5.3%) 39 135 412 Housing 93 194 00 

Other taxes (7.1%) 52 426 684 Public order, safety 85 615 00 

Taxes on imported goods (7%) 51 688 280 Defence 33 793 00 

   Economic affairs 154 810 00 

   Environmental protection 6 198 00 

   General public services 52 016 00 

   Repayment of debt 71 358 00 

   Emergency fund 6 000 00 

Total expected revenue (tax) 738 404 000 Total planned expenditure 906 965 00 

8.1 Judging from the value of planned government spending, what are 
the six goods and services government considers the most 
important to provide? (6) 

 ___________________________________________ 

 ___________________________________________ 

 __________________________________________ 

 __________________________________________ 

 __________________________________________ 

 __________________________________________ 



8.2 Could any of  these goods or services be provided by private 
businesses? If so what problems might arise in each case? (4) 

 _______________________________________________________________ 

 _______________________________________________________________ 

 _______________________________________________________________ 

 _______________________________________________________________ 

8.3 Is this a “balanced” budget (does total expected revenue equal total 
planned expenditure)? How much is the expected deficit or surplus?
     (3) 

 ________________________________________________________________ 

 ________________________________________________________________ 

 ________________________________________________________________ 

 ________________________________________________________________ 

8.4 What options do you think government may have if it is committed 
to spend this amount of money.  (2) 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

 

 

 

 

 

 



Question 9 

Look at the example of a salary slip below to guide you with the 
calculations below. (15) 

 

 
 
 
 
 
 
 
 
  
 
Study the information given and for each person below and calculate: 

• How much they pay to UIF. 

• How much tax they pay. 

• What their net income is. 
 
9.1  Lihle Nyathi: Earns R80 000, Tax @ 42%, UIF@ 1% 
Calculate below: 
 
UIF: ____________________________________ 
      _____________________________________ 
      _____________________________________ 
      _____________________________________ 
      _____________________________________ 
 
Tax: _____________________________________ 
       _____________________________________ 
       _____________________________________ 
       _____________________________________ 
       _____________________________________ 

 SALARY ADVANCE SLIP 
  

For Sivuyile Boka 

Gross income R4 500 

-Tax 20% R900 

-UIF 1% R45 

=Net income R3 555 

 



 
Net income: _______________________________ 
                   _______________________________ 
                   _______________________________ 
                   _______________________________ 
9.2 Wayne Engelbrecht: Earns R40 000, Tax@30%, UIF@1% 
Calculate below: 
UIF: __________________________________ 
       __________________________________ 
        __________________________________ 
       ___________________________________ 
       ___________________________________ 
 
Tax: ___________________________________ 
       ___________________________________ 
       ___________________________________ 
        ___________________________________ 
        ___________________________________ 
 
Net income: _______________________________ 
                   _______________________________ 
                   _______________________________ 
                   _______________________________ 
9.3 Buhle Bayana: Earns R14 800, Tax@25%, UIF@1% 
Calculate below: 
UIF: __________________________________ 
       __________________________________ 
        __________________________________ 
       ___________________________________ 
       ___________________________________ 
 
Tax: ___________________________________ 
       ___________________________________ 
       ___________________________________ 
        ___________________________________ 



        ___________________________________ 
Net income: _______________________________ 
                   _______________________________ 
                   _______________________________ 
                   _______________________________ 
 
Section C 

Question 10 

 
10.1 What do we mean when we say people are poor?  (2) 

       __________________________________________________________________ 

       __________________________________________________________________ 

10.2  What is the difference between a standard of living and lifestyle? (2) 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

10.3 Explain what self-sufficient means.  (1) 

 _________________________________________________________________ 

 _________________________________________________________________ 

Question 11 

Match the words in column A with the descriptions in column B  (5) 

 Column A Correct 
number 

Column B 

A. Deposit slip  1. Used to make payments 



B. Cheques  2. A list of all transactions 
processed through the 
bank account 

C. Cheque counterfoil  3. Used to deposit money 
in a bank account 

D. Bank Statement  4. A way of transferring 
funds electronically 

E. Internet Banking  5. A source document for 
a payment. 

 

Question 12 

Nobusile Mchebe has started her own business, Spotless, which cleans 
cars. On 8 October 20.1, she eprepares the following source documents. 
For each document, name the source document concerned and describe 
the transaction which took place. (10) 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

Document 1 

Source document=_________________________________________ 

Transaction: __________________________________________________________ 

Document 2 

Source document=_________________________________________ 

Transaction: __________________________________________________________ 

Document 3 

Source document=_________________________________________ 

Transaction: __________________________________________________________ 



Document 4 

Source document=_________________________________________ 

Transaction: __________________________________________________________ 

Document 5 

Source document=_________________________________________ 

Transaction: __________________________________________________________ 

 

Question 13 

Explain what you understand by the following terms: (10) 

13.1 Capital: _______________________________________________________ 

 ________________________________________________________________ 

 ________________________________________________________________ 

13.2 Owner’s equity: _________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

13.3 Sole trader: _____________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 

 _________________________________________________________________ 
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