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Instructions: 

Read the questions carefully before you start writing. 

Make sure you answer ALL the questions. 

Write neatly and legibly. 

The use of a non-programmable calculator is permissible and show calculations 
where asked on the answer sheet. 

Section A: Financial Literacy  

Question 1: Accounting cycle 

Fill in the missing steps of the accounting cycle below.  (5) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

1. Transactions 

6.____________________ 

 

_____________________ 

5. Trail ________________ 

4.__________________________ 

Accounting 

Cycle 

3._____________________________ 

2. ___________________________ 



Question 2 
State whether the following statements are true or false. (5) 
2.1 Year-end activities in a business cycle involve the preparation of cash 

journals. ______________________ 
2.2 The cash receipts journal must match deposits appearing on the 

bank statement. ______________________ 
2.3 Own capital is raised when the owner uses his money to invest in the 

business. _____________________ 
2.4 A market can be defined as a physical place where buyers and sellers 

meet to determine the price and quantity of goods required. 
_________________ 

2.5  Businesses sell the factors of production in the factor market. 
_________________ 

Question 3 
Classify the following items as Assets, Liabilities, Owner’s Equity, Expenses 
or Income. Place a cross (X) in the correct box.  (5) 

No. Account 
Names 

Assets Liabilities Owner’s 
equity 

Expense Income 

3.1 Service fees      

3.2 Advertising      

3.3 Capital      

3.4 Vehicles      

3.5 Loan from 
Absa 

     

 
Question 4 
S Sparky opened a current account for his new business, Sparky’s 
Electrical Services. 
 
4.1 Record the transactions in Annexure A in the Cash Receipts 

Journal. You do not need to close the journal. ( Use the template 
marked Annexure A at the end of the paper).  (16) 

 



Question 5: Analyse using the accounting equation. 
Analyse the following transactions using the accounting equation. 
Transactions of leaf garden services for March 2014: (8) 
Example: Buy stationary for R120 and pay by cheque 

 Assets  Equity  

No. Effect Reason Effect Reason 

E.g -R120 Cash decreases -R120 Stationary-expense 

 
1. F Flower, the owner, deposits R240 000 into the current account 

of Leaf Garden Services. Receipt no. 01 is issued.  
2. Buy gardening tools from Dion and pay by cheque, R4 200. 

 Assets  Equity  

No. Effect Reason Effect Reason 

1     

     

2     

     
 

Question 6 

6.1 On 1 July 2012, Alissa Firmani starts a business (Firmani Stores) and 
deposited R500 000 into the current account of the business as 
capital contribution. As the bookkeeper, issue a receipt to Alissa. (6) 

   

  



6.2 Describe what you would expect to find on a cheque counterfoil.  (5) 

 _________________________________________________________________
 _________________________________________________________________
 _________________________________________________________________
 _________________________________________________________________ 

____ / 50 (Section A) 

____ / 25 (50÷2) 

Section B:  

The Economy 

Question 7 

7.1 Identify from the list below the services rendered by the 
government and classify them according to the correct levels of the 
government. (7) 

 a) Maintenance of public parks:__________________________________ 

 b) Health services at hospitals:_________________________________ 

 c) Promotion of trade with other countries: ____________________ 

 d) Garbage disposal:____________________________________________ 

 e) Issuing of identity documents (IDs):___________________________ 

 f) Transporting individuals taking holidays abroad: 

   _____________________________________________________________ 

 g)  Provision of electricity to different communities: 

   _____________________________________________________________ 

  



7.2 Shortage of water in Cape Town was declared a national disaster in 
2018. Considering that businesses use large volumes of water, 
mention one strategy businesses could have applied to reduce water 
usage.  (2) 

 _________________________________________________________________
_________________________________________________________________
_________________________________________________________________
_________________________________________________________________ 

7.3 Analyse the information below and answer the questions: 

Summary of 2018/19 Budget Expenditure. 

  

 a) Identify the department that provides basic education, give 
the name of that department, the amount allocated to it and 
also motivate the reason for the allocation. (4) 

_____________________________________________________________ 
_____________________________________________________________
_____________________________________________________________
_____________________________________________________________ 

 b) Which department is police allocation coming from? (1) 

  _____________________________________________________________ 

 c) Mention any two recipients who are benefiting from Social 
Development allocation. (1) 

  _____________________________________________________________ 



Question 8 

8.1 Briefly describe the following markets and give and example of each.  

 a) Goods and services market (3) 

_____________________________________________________________ 
_____________________________________________________________
_____________________________________________________________
_____________________________________________________________ 

 b) Factor markets 

_____________________________________________________________ 
_____________________________________________________________
_____________________________________________________________
_____________________________________________________________ 

Question 9 

Complete the following table by indicating on which market the following 
products can be bought and sold. 

Product Market 

Cars  

Manager  

Loan  

Facial (Beauty Treatment)  
 

Entrepreneurship 

Question 10 

10.1 Identify the factor of production withs its remuneration 
represented by each of the following: 

 a) The physical and mental talents of people. (2) 

  ___________________________________________________________ 

 



 b) Kaizer Motaung, the founder of Kaizer Chiefs football club. (2) 

  ____________________________________________________________ 

Question 11 

Read the passage and answer the questions. 

Andiswa started a dressmaking business with a capital of  R95 000. 
She invested R35 000 from her own savings in the business and she also 
obtained a loan from ABC bank for the rest of the capital. She employs 
an accountant, pattern designers, cleaners, messengers and packers. 
She spent R50 000 on two sewing machines, cutting table, a 
computer and printer. 

 

11.1 State the amount of capital Andiswa used to start her business. (1) 

 ________________________________________________________________ 

11.2 Calculate borrowed capital. (2) 

 ________________________________________________________________ 

11.3 Give the amount spent on fixed assets. (1) 

 ________________________________________________________________ 

11.4 Identify one of the following workers from the case study: (2) 

 a) Unskilled worker: _____________________________________________ 

 b) Skilled worker: _______________________________________________ 

Question 12 

12.1 Explain what a manager could do to encourage his employees to work 
well.    (4) 

 _________________________________________________________________
_________________________________________________________________ 



12.2 What is the purpose of the Employment Equity Act? (2) 

 _________________________________________________________________
_________________________________________________________________ 

12.3 Name the remaining two factors of production you did not mention in 
question 10, say how they are remunerated and give two examples of 
each factor. Fill in the table below. (8) 

Factor Remuneration Examples 

   

 

   

 

 

12.4 Zitha works for Ubisi dairies and belongs to FAWA, the food and allied 
workers union. He believes he has been unfairly disciplined by his manager. 
He has told his manager that he is unhappy about the way he had been 
treated but his manager will not listen. Explain what action Zitha could 
take to settle his grievance against his manager. (2)  

 _________________________________________________________________
________________________________________________________________ 

12.5 Name the factors regulated by the Basic Conditions of Employment 
Act.   (4) 

 _________________________________________________________________
_________________________________________________________________
_________________________________________________________________
_________________________________________________________________ 

____  / 50 (Section B) 

____ / 25 (50÷2)  

                               _____/100 Total 



Annexure A 
 
March 2014 
01 S Sparky starts his business by making a direct deposit of R350 000 into the current bank account 

of the business (receipt no. 01)  
10 Service fees for electrical work collected and deposited, R1 580 
 Rent received from W Wire, R5 500 
22 Service fees received, R750 
28 S Sparky decides to increase his capital by making a direct deposit of R15 000 into the bank account.  
 
 
Cash Receipts Journal of Sparky’s Electrical Services for March 2014        CRJ1 

Doc. 
No. 

Day Details Fol. Analysis of 
receipts  

Bank Current 
Income 

Sundry Accounts 

Amount Fol. Details 

              

              

              

              

              

              

              

 


