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Instructions: 

Answer all the questions in the spaces provided. 

Write neatly and legibly. 

Read all the instructions before answering the questions. 

SECTION A {15} 
QUESTION 1 
Match the concepts in Column A with the explanations in Column B. Write 
the symbol ONLY next to the number, e.g. 1.6 A. (5) 

Column A Column B 

1.1 Retailers A. Exchanging goods for goods 

1.2 Household B. Something that can be used. 

1.3 Needs C. Smaller shops that sells goods to consumers. 

1.4 Bartering D. Participants in the economy 

1.5 Resources E. Something that you cannot live without. 

 
1.1   _____         1.2   _____        1.3   _____          1.4   _____         1.5   _____ 
 
QUESTION 2 

State whether the following statements are true or false. Write only True 

or False.  (5) 

2.1  Trading is the exchange of goods for money. ____________________ 

2.2  Wants are things that people can live without. ______________________ 

2.3  An entrepreneur is responsible for starting the business. ______________ 



2.4 Money is regarded as a scarce commodity, medium of exchange and 

measure of value. _____________________ 

2.5  Floods and drought are examples of natural disasters. __________________ 

 

QUESTION 3 

Use the list of words given below to complete the following statements. Fill in 

the missing words. (5) 

consumers, free goods, clients, 

economic goods, professional, manufacturing, customers 

 

3.1  Factories and bakeries are examples of __________________ businesses. 

3.2  Doctors, nurses, teachers and lawyers render______________ services to 

clients. 

3.3  Air, sunlight and sand are examples of  __________________ 

3.4  Goods that command a price are known as _______________ 

3.5  People who buy goods for use are called _________________ 

____ / 15 Marks (Section A) 

  



SECTION B  {18} 

QUESTION 4 

4.1 Read the Case Study below and answer the questions that follow. 

 
 

4.1.1  In which sector of the economy is Goodman Chakuma trading?  (2) 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

4.1.2  Name and describe any two roles that Goodman’s business is fulfilling in 

the community.  (4) 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

4.1.3  Identify two goods the business sells.  (4) 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

  



4.1.4  The good you identified in the previous question fall under two categories 

of goods. What are they?  (4) 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

4.1.5  Explain why Goodman will consider finding another job?  (4) 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

____ / 18 Marks (Section B) 

SECTION C  {17} 

QUESTION 5  

5.1.  List and describe any two items which were used in the barter system.  (4) 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

5.2. Give three reasons why bartering is not a simple method of exchange  (6) 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 



5.3.  Explain the term economic inequality. (1) 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

5.4 Critically discuss three reasons for the difference in income. (6) 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

____ / 17 Marks (Section C) 

_____ / 50 Marks TOTAL 


