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Instructions: 

This question paper consists of  2 sections 

 Section A = 25 marks 

 Section B = 25 marks 

Answer all the questions. 

Write neatly and legibly 

Do not copy 

Read with understanding before answering 

SECTION A {25} 
QUESTION 1 
 
Fill in the correct word from the box. (8) 

advertising sales instalment Salaries 

land rent telephone durable 

 

1.1 Renting out extra office space ___________________ income. 

1.2 The costs of promoting goods in your business. _________________________ 

1.3 The costs of telephone calls _________________________ costs. 

1.4 The money received from selling goods / products ________________ 

income. 

1.5 The costs of paying people. ____________________________ 



1.6 Goods that last for a long period of time like houses are called 

____________________ goods. 

1.7 _______________________ is a partial payment towards a larger owed sum 

of money. 

1.8  ________________________ is an example of non-current assets. 

QUESTION 2 

State whether the statement is True or False (7) 

2.1 Expense is the money to start a business. ____________________ 

2.2 In traditional society money was used to buy goods. ___________________ 

2.3 Assets are the items owned by business that have monetary value. 

___________________ 

2.4 Electronic banking service is 24 hours’ available service. ________________ 

2.5 It is important for businesses to save money for future use. ____________ 

2.6 Investment is the other word for savings in the business. ______________ 

2.7 The positive balance in budget is called deficit. ____________________ 

QUESTION 3 

3.1 Select the best answer for the following questions and circle the 

corresponding letter. (8) 

 3.1.1 The ____ are described as the outf low of money into the business.. 

   a) Expenses b) Interests 

   c) Income d) Investment 

 3.1.2 People who make or produce goods and services are: 

   a) Consumers b) Producers 

   c) Agents d) Customers 

  



 3.1.3 The statement of net – worth is determined as follows 

   a) Owner’s equity – Assets 

   b) Owner’s equity + Liabilities 

   c) Assets – Liabilities 

   d) Assets + Liabilities 

 3.1.4 A person or company to whom money is owed 

   a) Creditor b) Employees 

   c) Debtor d) Directors 

 3.1.5 ___________ means that some people have a large income (money), 

while people have a small income. 

   a) Inequality of income b) Inequality of opportunity 

   c) Inequality of choices. d) Poverty 

 3.1.6 Using money to pay for needs / wants 

   a) Sales b) Income 

   c) Spending d) Deficit 

 3.1.7 An amount of money remaining after all the planned for items have 

been paid for. 

   a) Surplus b) Budget 

   c) Fixed expenses d) Current assets 

 3.1.8 In ____ people were self-sufficient and lived on whatever was 

provided in nature. 

   a) Urban areas b) Rural areas 

   c) Modern societies d) Traditional societies 

  



QUESTION 4 

Distinguish between producer and consumers. (2) 

__________________________________________________________________________

__________________________________________________________________________ 

____ / 25 Marks (Section A) 

Section B 

QUESTION 5 

5.1 History of money   {10} 

 5.1.1 Compare traditional society and modern society. (4) 

   _______________________________________________________________ 

   _______________________________________________________________ 

   _______________________________________________________________ 

   _______________________________________________________________ 

 5.1.2 Explain the concept of  bartering and promissory notes. (4) 

   _______________________________________________________________ 

   _______________________________________________________________ 

   _______________________________________________________________ 

   _______________________________________________________________ 

 5.1.3 What is money?   (2) 

   _______________________________________________________________ 

   _______________________________________________________________ 

  



5.2 Needs and wants   {8} 

 5.2.1 Distinguish between needs and wants (4) 

   _______________________________________________________________ 

   _______________________________________________________________ 

   _______________________________________________________________ 

   _______________________________________________________________ 

 5.2.2 Outline 2 examples of needs and wants (4) 

Needs Wants 

1. 1. 

2. 2. 

 

5.3 Goods and Services   {7} 

 5.3.1 Differentiate between goods and services. (4) 

   _______________________________________________________________ 

   _______________________________________________________________ 

   _______________________________________________________________ 

   _______________________________________________________________ 

 5.3.2 Describe human resources and give one example. (3) 

   _______________________________________________________________ 

   _______________________________________________________________ 

   _______________________________________________________________ 

_____ / 25 Marks (Section B) 

_____ / 50 Marks TOTAL 


